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ftfrlTfinpUT 

(airfJsfsRcFTRJf^D^) 

^ 10 Rtomk, 1996 

4( 2 )3^<^.0,6a.i^it./96.—‘HTOt 'M<'=tiK <j.ci<^i<i 6 
^ 2,000 (^tTPptH) ''1^'gRI'31^1 % 

03^k 1 fsrar 

2. '4)9^,fWm yRi«3T4l', 

#3 3TfcT wrfet ^ -KTOl 

^ ^ MTOT ^ 3FTf3ih ^ f ^ ^ 

’ITOT '4' 1, 

^ l< 'm'«hTft ■93 % 31^ % 

3TRir<<=W ■gST ftPo^TPI 3Tfl#m, 1973 % 

3T*T^TfH^^'i f4)<Hl ^10.'III 

«*^ —^ - --ft- £k_Ci — 

R^Tfl dbt m\M 

3. 3?3<4iTd 3ersfr ^!6, ’<^ gK^-400 001 %t1T«P3 

-ilini^l 51-0 5+14) ^i<^ Pni.' 'df^ ciitrl n{14] •srH 

itvir»ft -^-ipeiPT alrrTnnT 

4. T3T 'flKHTl ^T ■?T’K1T?R HKlfH 4''^, 


■gHSI^-400 001 171^0’^, 1996^%^3(IK[mi 

5. mispr-ft 33r!p 3^ 10,000 3^ (^ tifu 

3frt-3rH%riaK 10,000 Wftd f^^sTn^nti 

3ir^-tiT 

6. (i) +R4)ifl Tew % ?tr^ ^ 1%TT^ 3133^ ■«qftd4f 'sro 

3T5i 4»?-I ■^f 1^ 1%^4fft?T 3TI^~-CW 

M+^d Pt)l^ I tSilCll ■3i|4q'|-’'T^ R'^4 

'^R^-400 001 cil4h 5ll“l ®tll*lftd*1 HiVl 
I % ■m Wi^ra; 'it’fR 311^- 
^frWiyflKW, 1996'^’lrf^^^.dTU^ 
34«lff^ 2.30 3^3^ ^M+i^^-i 95^ <j'=Ki '4ii*il<ld'd "R 

3rF?[?t > 51 : ^ I mitiHl ^ 

air^iTT ’STf^n Rl^lfftTT 

■q^ (^T^rj-1) ’wff -gro ill srntig: -#11 

(ii) aiT^g'f girr Rr^ ■93:3Tf% ftin ^ -crr^ ^nRfch' i?n^ 

3(f^ ■5RT gwm % gt iwo:®tT % -jur^' 

"'J^lff^RI °ti+4i ■pf -qiRnl 

3Tl^g4f ■^f -^r ^ ■=1^ IIT f^gi34 3T<^ 
(tRl, 4 % dii^gsti 4 CII 14 Rid I ift 3i<rql<jiq ■f%qT 

uwti 

(iii) 3Hi^qcti ^IpiI % Rln 3i(d'i~3i<jiM 4n%gqt % 

WH ^ grf "qi: Tj^fT ■^r arfferqr 

(dOi +141^1 I gsnfq, Rn*il ^ ■sqfqg gro qioi^ "T^ 

■iilRiqT gfi giw iiH!! ^dRi^jpgrr Tt% ^ #ft 

■^rfiSg 1 
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^ 'SRNR ^ 3T«f 

^ ^ 10% ^ ^ w srftrqw % 3ntr»RF 

% w-Wis i%ft % %!?: 11 

7. (i) ■q^t BNT 1^' 3IT^/3IP^’ % 3TgRR 

METlfillT 

ft%eil^RT 1%a% 17 ftiTiraR, 1996^ wft^f%4 
^'=li' i5RT ^r^d^ifn %^RhR Pti^l ’^TRpTT I 

(ii) (i) ^■?i^'4lTft%^3ff.'^TIIttIRl^ 

■BKI % aOTtlR RT ^ SlftlWT 

-OT>T'^7F?' iti>^ n T!TO 'qT 4)H R f |%TrPPTTRtIift^'CTfr 

■a;^ ftni; urntit i 

iTRifepFTiaofferaKR1!W^i5^ R%!fPT 

^1 

(iii) RRcfh '%'gmT«!ri-%tifft7r 

1T0^!?T -^Ri^ ■RC •wt^K Rfl ismtrfll RRcfh 

fTsP^ ^ WR i^Rffel aifIPPiiT ^^ 

3TR sflfH'il Rit *il6fl '^f d^n 1% RT +41<ti'K f^'OI 
isnT^nr i RRTfrR %5pf 't»F ^ arPiwi 

RT ^ '3I%Ri' RT Rtf^TRl R^I 3R^t^ RR %R1 
i^n I T!Rm argsjR-ii rr f i 

(iv) RR< fl R R3 T^-%^RgRRMRnf^^ 

Rf Rt, Rfrt RRTR RWR R^ 

R\%T?{ R^ RI Rt ■^; RI 3%R: RT 3R«ftifP1 

RRlBRnflt I 

Wtii%)<wi 

(i) Rt%^‘Rjt'??ft^RraTP%RR17^%'?tW'^'?R% 

■£( RRR'Wf ^ R%I Rllt %T 7 % ■3R-% 
(ii) ifRRT-ftftft2 atfilRPIR^RT%flR%1/%RR- 
%£% R?t ^ 1^ Rfi 31^SRI-JI RO %RT i^n 
•RRRri t, % RRI tWf 13WIRT 11 ST^RiR-II 
%R RR’anUHR R?r ^ Rft^ d«;ifT«T R 

RHT iSflR I 

(ii) im?''vft^''Rrr3Ts^RyR^RrniRTi^if^1%'^^ 

RRRif RR %ITRt ^ t %R^ % 3 ?r 4 Rt%Ri •a^R 
RiT^ ^i(RR%R Pl^^;i=t))', SR^RR!) R^ ■3lf%JRRI ^ 

RRT-lRRff% RT ^ ^ RRR ^RRTR RI RroftR 

^ Rf^ ^ iRRt Rft RTPf Rl# 3#ftRR 

RTf%fWT%Rr*RRi^Rm- f^rH[^R(l %RiI^gte5|R 
R^I^ 1JRR 3PTOT I 

(iii) ^ " '41 PdRl’ ’' RR STSif m j^rarij)' R^ %R 

RR 3R^-RR/R^ RRI73^ W[R1Rt MR? 
RiT TITR 3^>T 71% flRl I 

(iv) 1?IR;‘‘%P^RT’’RR3TsfpfaTftl7iWRJtRRff%aR^ 
%7ft %e|^tR? mi RW SR^ 11 


R l ivtiR •gi n *ir<i)B[Tfl 

8. RR?ftRf%eftRi ^,RlRR^i3.HI'^l iftiRFfl 

■^ ‘%-Rrod'll’’% RN RTR^RRRITt I 

iftHirfrRRRftnTTR 

9. RTOftRftR^ ^ 3IR^ 1RW RnR%R^ %R% 17 fRRTRT, 
1996 R?I RO RftRTR RR%?r R%TT I 

4H R i% T K I R t % friR ^RHR 

10. (i) ^31l^lc(ch/ro^!ii)35 PlUiffl Rlf^I RRfiif ^HIRT^RTC 

RR^ftR^f, RRH% 1%^ "^fR? % RRR RORfcTR ^ 17 
%d«E, 1996Rit'%%R?IR%RTm’^, RRlfrRfrR^ 
^^TORRITRt^ 3TR^ ireiTR ^ TRRRd 

T^IRT % % RRR7 Rit 71% URR R%t I 

(ii) ^ %TRPR % RR-%IRrR (i) % 3I371R RIRT RTR^ 
-jfli) R%) RR 71% RKtflR R'^4 ^rR?, RtT^, "^T 
RR?R 3IRRT R7% Rai ^ ?RT 3TRRT ^IRR % 
^flRTR aR% ?Kr ■RRIRRT^ "RT TIRRft 11 
3IR%RTT3TRm 

11. TTTRRdTRTRTRJt 31R% 18 %RiR7, 1996 R?I aRTonrPfi'I 

uRi'^%Rn iPR 

12. TITRlrft 7RIR? ^ RPR fT-OHlRi#, 1946 %%RR5^iRRl- 

7RIR? RRTRRR 37RRT TI^TRRT 711RFR RFI751% % RR 
diiO IRi'hi ritrrt I 
lERTST 

13. (i) 717RR^t73TR?R7RI77f%1^’^%'Srai^^ 

%Rf%I RRRm R7 R7 RRTR MrT I 7RTR? R7 ^SRIRI RR 
^RRHRI7#R1%^%%3RFRIRTR,%%I7, ^^?R7, 
sbHRRi, aren't, ^Nrrk, rr^t, ror^t, rirti, -giRl, 
RTR 57 , R^ RZRT 3ff7 ftPMRrl^ f%R RflR? 
ifeU T RlNfrTq, RIRftRT^^sfkTi^ WlRitTITRRTt 
rhtIrk r%I Ripft Rrnaraif rrt r^)?, 3^17 R?%t7 tir 
% f^ 7t^ Rit-SfeRR RR 71^ 

%SR^ ^4) RiT Ri)^ R)TR%R nil 1^ RTRRT RT7?ftR R^icf 
REST RT7RR?[^^ Riff %, %Ri"5fiFIRiTR%R 

RR RIPJ RT^ R% %i7t ’ft 7IRR?tR RT RRTIRRllR if 
^^^^-7Rf^^R^ ^ 18 rM 3ft7 18 %Rra(7 R?t %RT 

RTRRTI 

(ii) ■^RR RiT yifciH F04, %fftRiZRR’'%%ft %RT RTiRIT I 
^lIRlRRlft RRI7TftftftRRTR7IRRft7I%RftRR7- 
3T^ RT RH^ aft7 RRIR ftft 3TRRT 3T%R? Rft 
37*% TRlIi ft ■'JRfiRjR f^iRT RH^RI I 
RIRTT-aT^raftt Rft RlftlSf 

14. TERTfft WIR) RftRmft-apilR'fl ftoiRi 18 %R>R7, 2002, R?t 
TTRiJ^R R7 RT7ft% f%ft ftR? % RR %Rr RtR R0R%R ft’R^f 
RTtlTft Rift R7 ft RTRTft 3IRIRift % 7m %ft^ f\ 

Ni*T ft TSTRi Rft 

15. (i) %R?RFr3ftftfftRR, 1944%RRftftr,RRftr3TfttRRRI^ 

R^ ^R? RtR ftmiR#, 1946 3^7 W sftftTJRRI Rft 
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^ ^«TT ^ ^ 311^ ^ % 

ti4*^ '^f 'MKn ^H^^tiK &KI ’'TT ^lO ^ 41^ 

qiMI 3iRiRetfl ■3Tfi)tj;q'ii % 

-(HAf^n, 3T<!I?fT 33?TfcT 

I 

3Ttf^T #TT 

ffl.» i (l r ^grtp % if Trat^ 

16. (i) i!fit 3Tf^1^ ^ ^ 3T«TEn «nT^ 

^ bLiRw^ % ?Ji f^tjfroT ^ 

Tj^’ ^ ■OT'T f^ ^jfnjTTi, ■sft ?^T tt«tt 

if ’TTOT ^ ■?rfR-WT '3lrtt ■SfT^ 

31^ 3TRRJ^3Tf % ■?TI«I cTl^ 'W\ 
3TP#m, 1944 3%^1946'qT??r 
^«T^f vrM'^R^’^ M<H?i ^ Ml{lfrq R-if^ l'!6 SRI 
’hR(^ 4 ^ 'ifiO 3if(^ qi^fl 5lti Ri?iR<i4i ^ i?RTf SKI 
PiHiii^j, 'Jticl % I 

(ii) 

% 3T«T^ ^ 3fR 

fipuRTii iRVon #t I 

(iii) ^ ^ W % 

wni 

HTO % Ti^nfir % 311^ 

lit. -qq. mt nffera i'srsfz) 

3T^rw-i 

R'Ji4 ^«fi, 

6il<h '3?'I '!hl^f61*l, 

TRti, -51^-400 001 
ftPTTWt^, 

2000 Wj; ’Iltt ■31^ ITf^ % 6 HWlft 1^, 
2002 % 4tt1|tft 17 l^nRl, 1996 

tMi 

HRITHWK, RtTi Mi|l(li|, *fl’4 R|‘4 mi 3TflRJ^?^ 

lilOTl!:^. 4(2) ^S^TJTTS: X!;^/96 f^TTi^ 10 fWIMl, 1996 3fR 
3iN%iTO^^»tt7i^Rr[^ii=s;RT ^/pr, aretm^ 

ipcsiii ^ frafftiT mfter ^ 3 tn% srt ^^ft ^ 
^%ip:ft •£[ 6 -^#1 HT^ WF, 2002 ^ ISlftl? ^ ftTO: IHITra 

2 . 

3. TJlT.'aft.l^^, "^FitE, 'mR( 

4. IJUMIT. 

5. 3T^tf^ lll<t.Ttt ^ H(fil4^ 1JJ?3T (lf^) 


6. srRsffl^ '3il^ ■!TOlt "illRfn qiRfqi !^Ri:i;ifi 3M (i?) 
^WTR) 34^ WC a#l®TO, % Tprsff if 

■sm^i 

7 . 1*1H '^(?1 “HM ICIM Rt5'4l I 

et'W'l 

1. if/^lTF>3n^/twr%Ft/^t1^itlft/riTft^l3^^ 

RTO ^ RT 

'IRR# RRrftR if ^ ^ I 

■TTif # f 3|flRIOT ^ TFT WT ^ 11 

3. if^/iPT^ Rmtftn urthg rt) ^rreit ^rr^ft % 3 rr 
^ (TqtfeRt) RtiRgrrRftf/aRR 4?nJ 4Wt yRjfl ReTRff f 
(T^ sfrwfr'^^to:^) I 

’W^tR, 

RtFtt^TTn % ewIlWT sffT RTRlf^TR Rt) 

; 

fe mRji ^it 

1. Rft3TI^!:^%??^nW3RI^lTTTRRf^RTjtFt'31TRl'eft 

BR^RRlf Rft Tpin^ ^ ;sn^ IRT^ % % ITI'4 

RTR, WRW aifRRcITRrRT’amd 

2. 3IT^ RjqiTTT Rirr ^ RfRT W t eft 

RiRTM^SRI M^<S, Rf^T^ erfPF m 

R Rfi^ RT? f)^ Rft tRRlf^ ITftnr iftRT Rior 
"SR^ TSTi^; 

(1) MR*iC1'l/'t4f|ct)<u| qJT tj?T ■QRTirRR 3TRRT RJlft 

*Tnrl MiRi'iilfl SKI 314^ 't’NliiH Rit d/Htti) 

UTRlfRTT Rftri 

(2) RTR^/pTRTTR^imWTrlRTltRR3TJ5^RTl^^ 
aftl WTRRf/gR-'PPWf ^ TlHlhfl ■hRtMW I 

(3) TWft/PRFTTiTRft sitr 1R*6141 Rf%’jRl47RTTRR% 
% ftri?; TIIRt^ NTf*m/«TRM4f % R^ if ^5R^/3R% 
WilRT^ FTRIRRIRiM Ripr IfRITaR (FRn*3tf) nf^ 
ITRRR TTRiRtiT mRi I 

3. STT^'cTRT R5t <5-^ 'i|i(l l^RF w*hi*'IH^/mhi'J|h^i) Rl STtfRlRfspr 
^Rl^^^t^fRRfftfTRRR (FflRTRjnT^TTRt^^RTTR) 

TJIT TRRR^ Rlftni 

71^ 

1. IRJFltt l^TRi^ (sffsFtTTJfR) RR 

sfR 3'M^ 3)|(1 Rtitil RfllRTr I 

2. RT^Rt^%f^Tj8pp-f¥^'Wf RRTjfrcri 

3. RhFTTTft % rRuhit 'TORrR^Tjf l^T, Rt^, ■giR^ if wsRffl ter 

I 

4. Rnrfrq f<^%R?r m Tf inRnrtRT tRi Rf rR( 
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III ^ ISt 

“linn'Hl '4il 3T®TO -STT^t^iR 

5. '%nHt % ^ Wi sfR ^ W 

■?IW ^ ^ 

Ff^ yi'rt ^ I 

6. TEflw: .Wftf^3Tf-^-RTtr^'£|,TO^itt 

Prf^ ^ tr; 3Ti% ^ ^T!(Tf^ Tsrrf^ 3M 
% ^ 3itb1%it ^ Ri -nfinM *TRit^ % 

^f^^JURRII 

7. ^fRIPT HnTfFr -grjtf ^ SfsCT 

'fif ^ ^«RT -^iRTT % ’fran 3TT^ ?Rl tthirt 
3?h: Tifti 18 ftWraR, 1996 RBF ^ Wt ff 

■^mi Rfl wQ^ft 1 

8. RlfS^' R?t RIRiKI TeiRT Rh:^ -f^ -if WRRl 

i5fr?l ■£[ ^Hi imi 3T^ R?r tr'w iirhi-r^' % 


3T5^-2 

RtNFft SRI ^ ■mi RIRil'/t ■^ST4H -fif -pTEf^ RT ^ Tlftl 
^n^R^I^lRTI 

WtR ■% 6 ^ Rft SlBrfR % 100.00 ^ % aif^ % 
•RT«I 2000Rlfr^TqRRft^Tl%%'R7Rlrft'?eiRIRl[%lPlt 
^ Rirm 11R? RH^ % Rra % airtiR 

RT STIR Rf[ SlftlRRlR RT 13.20 RftWT Rlf^RI ftRtftR Rft 
RFft t, ^RrtRT 3lk f^ ^ Rl^ li' IRO 'pTR-ailRR 

^aTt:- 


T<I?<U| I 

RR^ Rit Rlf^RN IlRll 


if RTRT'54 f; 

RfNlRTRT 'SITT RRnfVTR aRR 
(RffmRlffe) 


1. eOORRteWI 13.00 

2. 800 RRteT9R 13.10 

3. 600Rra^W3; 13.20 

4. 400 RRtR RRR 13.30 


R?# uTr ^HRt WtRiK Rff RlRfft %ff 3 Rr1'^R 

RR^RmiRflTF^ R>#4MI3if’5TRtR^WRRT1ia[RT: 




s*l. 

R15NT RNfiRTRI 100,82 TRR 604,82 RRff RRR 

■^RR 100.41 RRR 803.28'RR4 

#RR Rl#RRtr 100.00 fRR 600.00 R1^ RRQ 

R^t^RR II : pHHRrlfeet Rff^ RFRf: 


RtNf Rft RlfiTTN 71% 

1. 600 RR%TRR 

2. 800 R%RRRR 


m R^RI^R 31IR 

CSrfflTra RT%58) 


13.00 

13.10 


3. 1200 RRff T9X!; 13,20 

W RIR^ R^ ■^%%raT3Tf RT1 100.82 7RR 3% 100.41 RRR 
RffTpTR7R7'^Rl^RIRT^3ff77ff7ft%^f%RlTRft 100,00 
TRR Rff 117 R7 anfftlRT 3TTR2R (50 RffTOT) RIRT 1^ I RRf%I 
RfrffRRITait '5IT1 ^ TT%Rt 804.92 '^Cl'4 RRII, 803.28 'Tiff.S RR1( 
3^7 600.00 RRte TRR I 

ftnnjft: 

1. Rift RRIH RRftRraiRf Rif R% Rft SPSfffef % ^flPT 13.20 
RftjW RlWRTRft R7 ^ aRfRlfftRT -©IR 3% Rf79RRRT R7 
721R1RR RlfRRN "IIRT R1RT I 

2. RPft R^ RTR iJiftTRT ftr%f t aftT ^ P-fft^llfHRr -^R ft R^‘ 
1NRT '311-11 "Rlf^ 1 


MINISTRY OF FINANCE 
(Department of Economic Affairs) 

BUDGET DIVISION 
Notification 

New Delhi, the 10th September, 1996 
Auctiomfor Sale QlGovemmentStock (Securities'! 

No.F.4(2)W&M/96.— Government of India hereby 

notifies sale of Government Stock (Securities) of 6 year tenure 

for an aggregate amount of Rs. 2,000 crore (Nominal). 

Eligibility for Investment 

2. Investnent in the Government Stock may be made by 
any person resident in India including firms, companies, 
corporate bodies, institutions, state governments, provi¬ 
dent funds and trusts, However, investment by a person 
who is not a citizen of India or a foreign company hav¬ 
ing its office in India shall be subject to the provisions of 
the Foreign Exchange Regulation Act, 1973 m addition 
to the other provisions of laws applicable to Government 
Stock as per the terms as stipulated hereinafter. 

Method of Issue 

3. Government Stock will be sold through the Reserve Bank- 
of India Fort, Mumbai-400 001 by auction in the man¬ 
ner as prescribed hereinafter and at a coupon rate to be 
determined by the Reserve Bank of India at the auction. 

Place and Date of Auction 

4. The auction will be conducted by the Reserve Bank of 
India, Fort, Mumbai-400 001 on September 17th, 1996. 

Miiiimuin Subscription 

5. Government Stock will be issued for a minimum amount 
of Rs. 10,000/- (Face Value) and in multiples of 
Rs. 10,000/- thereafter, 

Application Form 

6. (i) OITers for purchase of Government Stock should be 

submitted by interested persons in the prescribed 
form of application as given in Annexure 1 hereto. 
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Application forms may be obtained from the Pub¬ 
lic Debt Office of the Reserve Bank of India, Fort, 
Mumbai-400 001. The application form duly filled 
in with the bids should be submitted to the afore¬ 
said Office on September 17,1996, before the close 
of banking hours i.e. 2.30 p.m. Interested persons 
submitting applications for purchase of the Gov¬ 
ernment Stock shall be bound also by the terms 
and conditions as including in the prescribed form 
of application (Annexure I). 

(ii) Tlie yield per cent per annum, expressed upto two 
decimal paints rounded off to multiples of one 
sought to be earned on the investment by the ap¬ 
plicant should be clearly stated in the application. 
Applications which do not contain these details or 
which contain incomplete details are liable to be 
rejected, without any reference to the applicant. 

(hi) An applicant may submit mere than one bid at dif¬ 
ferent rates of yield through separate applications 
for each bid. The aggregate amount of bids sub¬ 
mitted by a person should not, however, exceed 
the notified amount. 

Explanation 

For the purpose of this paragraph ‘notified amount’ 
means the aggregate amount of Government stock (Securi¬ 
ties) offered for sale as referred to in the opening paragraph 
of this notification, 

Acceptance of Tenders 

7. (i) Tenders for purchase of Government Stock offered 

at different rates of yield as per the application/s 
referred to in paragraph 6 hereinabove will be con¬ 
sidered for acceptance by the Reserve Bank of In¬ 
dia on Sepember 17, 1996, 

(ii) On the basis of the bids received through tenders 
referred to in sub-paragraph (i) of this paragraph, 
the Reserve Bank of India will determine the maxi¬ 
mum rate of yield at which offers for purchase of 
Government Stock will be accepted at the auction. 
The maximum rate of yield will be the coupon rate 
per cent per annum on the Stock sold at the auc¬ 
tion. 

(iii) Successful bids offered at the maximum rate of 
yield as detennined by the Reserve Bank of India 
will be accepted at par. Other bids tendered at lower 
than the maximum rate of yield determined by the 
Reserve Bank of India will be accepted at rates as 
quoted in the bid. Bids quoted at rates higher than 
the maximum rate of yield determined by the Re¬ 
serve Bank of India will be rejected. Illustrations 
are given in Annexure II. 

(iv) The Reserve Bank of India will have full discre¬ 
tion to accept or reject any or all bids either wholly 
or partially, if deemed fit, without assigning any 
reason. 


Explanation 

(i) With a view to clarifying the aforesaid condition 
in this paragraph with respect to accepting or re¬ 
jecting the bids and determination/consideration 
of maximum rate of yield as referred to in sub- 
paragraph (ii) of paragraph 7 hereinabove, refer¬ 
ence may be made to Annexure 11 hereto which is 
an illustrative example. The example given in 
Annexure II in no way should be construed to be 
an exhaustive example. 

(ii) The term ‘auction’ should not be construed so as 
to mean an auction providing any other opportu¬ 
nity to the respective investors/applicants to quote 
their bids, except in the manner as prescribed in 
this Notification or as may be specified by way of 
further Notification or Press Communique in this 
regard which may be issued in fumre by Govern¬ 
ment of India or Reserve Bank of India from time 
to time. 

(iii) The term ‘bids’ shall mean the yield and amount 
of Government Stock for purchase as quoted in 
the application form/s submitted by interested per¬ 
sons. 

(iv) The term “Tender” means the application submit¬ 
ted by an investor in terms of this Notification, 

Participation by Reserve Bank of India 

8. The Reserve Bank of India may also, if it considers ap¬ 
propriate to do so, participate in the auction as a ‘non- 
competitor’. 

Result of the Auction 

9. The result of the auction shall be displayed by the Re¬ 
serve Bank of India at its aforesaid office on September 
17,1996. 

Payment for Government Stock 

10. (i) Such of the applicants/investors whose bids have 

been accepted by the Reserve Bank, shall deposit 
with the aforesaid office of the Reserve Bank of 
India by the close of banking hours on September 
18, 1996, the amount equivalent to the price 
amount of the Government Stock in respect of their 
offer, as accepted by the Reserve Bank of India, 
(ii) The money required to be deposited in terras of 
sub-paragraph (i) of this paragraph may be 
deposited at the Reserve Bank of India, Fort, 
Mumbai in cash or by cheque drawn on it or by 
Banker’s Pay Order. 

Commencement of the Tenure 

11. The tenure of the Government Stock will commence from 
September 18, 1996. 

Form of Security 

12. The Government Stock shall be issued in the form of 
Stock Certificate or Subsidiary General Ledger Account 
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as referred to in Rule 5 of the Public Debt Rules, 1946. 

Interest 

13. (i) The Government Stock will bear interest at the 

coupon rate determined by the Reserve Bank of 
India at the auction. Interest on the stock will be 
paid half-yearly on March 18 and September 18 at 
the Public Debt Offices of the Reserve Bank of 
India at Ahmedabad, Bangalore, Bhubaneswar, 
Calcutta, Guwahati, Hyderabad, Jaipur, Kanpur. 
Madras, Mumbai, Nagpur, New Delhi, Pama and 
Tliiruvananthapuram, branches of State Bank of 
India and associate banks conducting govemment 
business and at any Treasury or Sub-Treasury 
served by the Public Debit Office where there is 
no office of Reserve Bank of India or branch of 
State Bank of India or its associates except the 
States of Jammu & Kashmir and Sikkim. 

(ii) Interest will be paid after rounding off to the near¬ 
est whole rupee. For this purpose, amount of in¬ 
terest less than fifty paise will be ignored and fifty 
paise or more will be rouned off to the next rupee. 

Date of Repayment 

14. The Government Stock will be repaid at par on Septem¬ 
ber 18, 2002 at Public Debt Office of the Reserve Bank 
of India at which they are registered at the time of repay¬ 
ment, 

Transferability of Government Stock 

15. (i) The Government Stock can be renewed, sub¬ 

divided, consolidated, converted and transferred 
in accordance with the provisions of the Public 
Debt Act, 1944, the Public Debt Rules, 1946 
framed thereunder and the terms of this notifica¬ 
tion and any further notification which may be is¬ 
sued by the Government of India from time to time 
in respect of the issue covered by this notification. 

(ii) The conversion of the security issued pertaining 
to the Govemment Stock from one form to the other 
will be subject to the restriction with respect to the 
forms in which the Govemment Stock shall be 
issued. 

Laws applicable in regard to the Government Stock 

16. (i) The rights of all pemons subscribing to or holding 

the Government Stock shall be determined with 
all such questions as are dealt with by the Public 
Debt Act, 1944 and the Public Debt Rules, 1946 
read with the terms of this Notification and such 
other Notifications as may be issued from time to 
time, by the Govemment of India in this regard or 
by the terms of Press Releases as may be issued in 
future by Reserve Bank of India, in consultation 
with Government of India in this regard. 

(ii) The provisions of the tax laws for the time being 
in force in India will be applicable for the purposes 
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of assessing and determining the liability of the 
investor or holder of the Government Stock. 

(iii) Any dispute in relation to the Government Stock 
shall be decided by the Courts in India. 

By Order of the President of India 

C.M. VASUDEV, Addl. Secy. (Budget) 

ANNEXUREI 

The Chief General Manager, 

Reserve Bank of India, 

Public Debt Office, 

Fort, Mumbai-400 001. 

Dear Sir, 

Tender for 6 year Govemment Stock, 2002, for 
an aggregate amount of Rs. 2,000 crore Auction 
to be held on September 17, 1996. 

Pursuant to Govemment of India, Ministry of Finance, De¬ 
partment of Economic Affairs Notification No.F.4(2) W&M/ 
96 dated September 10, 1996 and the tender notice issued by 
you, 1/we, the undersigned hereby offer to purchase 6 year 
Government Slock, 2002, at the auction to be held by you on 
the captioned date as set out below; 

(i) Name 

(ii) Address 

(iii) SGL Code, if any 1 

(iv) Telephone No. _ 

(v) Nominal value of the Govemment [ Rs 
Stock Required. 

(vi) Yield per cent per annum desired to _ 

be earned thereon (expressed upto [ 
two decimal points rounded off to 
multiples of one) 

(vii) Place at which interest should be paid 
Undertaking 

1. On your acceptance of my/our bid. I/we agree/under¬ 
take to immediately collect the letter of acceptance from 
your office and ta deposit the requisite amount at Re¬ 
serve Bank of India, Fort, Mumbai on the day/time as 
indicated therein. 

2. I/We have read the terms and conditions of bid for the 
auction to be held on the captioned date and undertake 
to abide by them. 

3. I/We have also submitted another bid(s)/not submitted 
any other bid (strike out which is not necessary) for the 
auction to be held on the captioned date. 

Yours faithfully. 

Dated : Signature and office 

Stamp of the Bidder/s 
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Notes: 

1. If the applicant/s signature is by thumb mark, it should 
be witnessed by two persons. The full name, occupation 
and address of the witnesses should be appended to their 
signature. 

2 . if the application is made in the name of a registered 
body, the undemoted documents, if not already regis¬ 
tered at the Public Debt Office, should be submitted to 
the Public Debt office alongwith the investment amount; 

(i) Certificate of Incorporation/Registiation in origi¬ 
nal or a copy thereof certified as true by the Issu¬ 
ing authority under his official seal. 

(ii) Certified copies of Memorandum and Articles of 
Association or the rules and regulations/Bye-Laws 
of the Company/body. 

(iii) Certified copy of resolution in favour of person/s 
authorised to deal in government securities on be¬ 
half of the company/body together with his/their 
duly attested specunen signature(s). 

3- Applicant should also complete a Mandate Form (ob¬ 
tainable from the Public Debt Office) for remittance of 
half-yearly interest on Stock Certificate/s issued to them. 

Terms and Conditions 

1. Government Stock will be issued for a minimum amount 
of Rupees Ten Thousand (face value) and in multiples 
thereof 

2. Separate tender form should be completed for each bid. 

3. Results of the auction would be displayed at Reserve 
Bank of India, Fort, Mumbai. 

4. The Reserve Bank of India will have full discretion to 
accept or reject any or all bids either wholly or partially, 
if deemed fit, without assigning any reason. 

5. Tenderer should check for himself the result of the auc¬ 
tion and, if successful, collect the letter of acceptance of 
the tender from the Reserve Bank of India, Fort, Mumbai. 

6. In the case of accepted tenders, the Government Stock 
would be issued for the nominal amount applied for at a 
price arrived at with reference to the yield per cent per 
annum desired to be earned thereon as given in the bid. 

7. Payment shall be made at the Reserve Bank of India, 
Fort, Mumbai, in cash or by cheque drawn on it, or b> 
Banker's Pay Order and the required amount shall be 
deposited by the close of banking hours on September 
18, 1996. 

8. The Government Stock will be issued to the parties by 
credit to their Subsidiary General Ledger Account main¬ 


tained with Reserve Bank of India and in the form of 
Stock Certificates to others. 


ANNEXGREH 

Illustrations indicating Amount 
Payable on Investment in 
Government Stock sold by auction 

The Reserve Bank of India sells Government Stock with a 
tenure of 6 years for an aggregate amount of Rs. 2,000 crore 
with face value of Rs, 100.00 at an auction. Assuming that 
the maximum rate of yield on the basis of bids received is 
determined at 13.20 per cent per annum, the bids accepted 
and payments to be made will be as under :— 

Illustration 1: The following bids are received; 

Nominal Amount of bid Expected yield by bidder 

(per cent per annum) 

1. Rs. 600 crore 13.00 

2. Rs. 800 crore 13.10 

3. Rs. 600 crore 13.20 

4. Rs. 400 crore 13.30 


The first three bids will be accepted while the fourth bid will 
be rejected. The price payable by the respective bidders will 
be; 


1st bidder 
2nd bidder 
3rd bidder 


Price Amount to be paid 

Rs.100.82 Rs. 604.92 crore 

Rs.100.41 Rs. 803.28 crore 

Rs.lOO.OO Rs. 600.00 crore 


Illustration II : The following bids are received; 

Nominal Amount of bid Expected yield by bidder 

(per cent per annum) 

1. Rs. 600 crore 13.00 

2. Rs, 800 crore 13.10 

3. Rs. 1200 crore 13.20 


In this case, the first two bidders will receive full allotment at 
the price @Rs, 100.82 and Rs. 100.41 and the third bidder 
will get partial allotment (50 per cent) (^Rs. 100,00, The 
amount payable by the respective bidders would be Rs. 604.92 
crore, Rs. 803.28 crore and Rs, 600.00 crore. 


Note ; 

1, All successful bidders will receive half yearly interest @ 
13,20 per cent per annum during the tenure of the bonds 
and the nominal value of the stock at maturity. 

2. The yields assumed are purely illustrative and should 
not be taken as indicative. 
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